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SUBJECT: UNCTAD: CHARTER OF ECONOMIC RIGHTS AND DUTIES 
OF STATES-PERMANENT SOVEREIGNTY 

1. THIS MORN AMB CASTENEDA HANDED ME DRAFT 
OF MEXICAN TEXT ON PERMANENT SOVEREIGNTY SET FORTH PARA 2 
BELOW. HE INDICATED THESE WERE PRIVATE MEXICAN THOUGHTS 
BASED ON OUR BILATERAL CONVERSATIONS WHICH HE HOPED WOULD 
PROVIDE A BASIS FOR COMPROMISE ON THIS ISSUE. I THANKED 
THE AMBASSADOR AND TOLD HIM I WOULD PASS THE TEXT 
IMMEDIATELY TO WASHINGTON FOR COMMENT. HOWEVER, I EX- 
PRESSED DOUBTS WHETHER THIS TEXT COULD BE ACCEPTABLE TO 
WASHINGTON AS IT DELETES REFERENCES TO INTERNATIONAL 
LAW CONTAINED UNGA RES 1803 WHICH ARE CENTRAL TO US 
CONCERNS AND INTERESTS. I ALSO NOTED POSITIVE 
ELEMENTS OF MEXICAN TEXT REGARDING INVESTMENT AGREE- 
MENTS AND EXHAUSTION OF REMEDIES. WHEN CASTANEDA 
INDICATED HE PLANNED TO WHO THIS TEXT TO THE ARGEN- 
TINES, I ASKED AND OBTAINED HIS ASSURANCE THAT HE WOULD 
NOT REPRESENT THIS TEXT AS FLOWING FROM THE US DISCUSSIONS 
WITH THE MEXICANS. (IN ARGUING FOR 1803 I NOTED THE 
CHILE AGREEMENT WITH THE PARIS CLUB OF APRIL 1972 
IN WHICH EVEN THE ALLENDE GOVERNMENT WAS ABLE TO ACCEPT 
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1803. SO FAR, THIS ARGUMENT HAS MADE NO APPARENT IMPACT 
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ON CASTANEDA.) 

2. MEXICAN TEXT FOLLOWS: 

QUOTE 

PARAGRAPHS 2 AND 10 

1. EVERY STATE EXERCISES PERMANENT SOVEREIGNTY OVER 
ITS WEALTH AND NATURAL RESOURCES AND ACCORDINGLY HAS 
THE RIGHT TO FREELY AND FULLY DISPOSE OF THEM IN THE 
INTEREST OF THE DEVELOPMENT AND WELFARE OF ITS PEOPLE. 

2. EVERY STATE HAS THE RIGHT TO REGULATE AND CONTROL 
FOREIGN INVESTMENT IN ACCORDANCE WITH ITS DEVELOPMENT 
OBJECTIVES AND PRIORITIES. 

3. NO STATE SHALL REQUEST PREFERENTIAL TREATMENT FOR 
THE FOREIGN INVESTMENTS OF ITS NATIONALS. 

4. NATIONALIZATION, EXPROPIATION OR REQUISITIONING 
SHALL BE BASED ON GROUNDS OR REASONS OF PUBLIC UTILITY. 
SECURITY OR THE NATIONAL INTEREST WHICH ARE RECOGNIZED 
AS OVERRIDING PURELY INDIVIDUAL OR PRIVATE INTERESTS, 
BOTH DOMESTIC AND FOREIGN. IN SUCH CASES THE OWNER 
SHALL BE PAID APPROPRIATE COMPENSATION IN ACCORDANCE 
WITH THE RULES IN FORCE IN THE STATE TAKING SUCH 
MEASURES IN THE EXERCISE OF ITS SOVEREIGNTY. IN ANY 
CASE WHERE THE QUESTION OF COMPENSATION GIVES RISE TO 

A CONTROVERSY, THE NATIONAL JURISDICTION OF THE 
STATE TAKING SUCH MEASURES SHALL BE EXHAUSED. HOW- 
EVER, UPON AGREEMENT BY SOVEREIGN STATES AND OTHER 
PARTIES CONCERNED, SETTLEMENT OF THE DISPUTE SHOULD 
BE MADETHROUGH ARBITRATION OR INTERNATIONAL ADJUDI- 
CATION. 

5. FOREIGN INVESTMENT AGREEMENTS FREELY ENTERED INTO 
BY OR BETWEEN SOVEREIGN STATES SHALL BE OBSERVED IN 
GOOD FAITH; STATES AND INTERNATIONAL ORGANIZATION SHALL 
STRICTLY AND CONSCIENTIOUSLY RESPECT THE SOVEREIGNTY 
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OF PEOPLES AND NATIONS OVER THEIR NATURAL WEALTH AND 
RESOURCES. 

UNQUOTE.DALE 



CONFIDENTIAL 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: CERDS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 13 FEB 1974 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: rowelleO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974GENEVA00902 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: P7401 45-2425 
From: GENEVA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740234/aaaabfse.tel 

Line Count: 1 1 1 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION SS 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: rowelleO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 APR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 APR 2002 by elyme>; RELEASED <24 APR 2002 by elyme>; APPROVED <27-Sep-2002 by rowelle0> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: UNCTAD* CHARTER OF ECONOMIC RIGHTS AND DUTIES OF STATES - PERMANENT SOVEREIGNTY 
TAGS: EGEN 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




